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Abstract

This study examines the role of electronic payment systems in promoting financial inclusion and economic
development, comparing the experiences of China and Iraq. It examines the decline in financial inclusion
in Iraq despite the remarkable growth in mobile phone and internet penetration, and compares it to China's
rapid progress with digital payment platforms such as Alipay and WeChat Pay. Using a descriptive analysis
of key indicators including account ownership, digital payment adoption, savings, borrowing, ATM density,
and digital infrastructure, the results show that China's digital system increased account ownership to 89%
and digital finance use to 78%, stimulating small business growth and household resilience. In contrast,
despite mobile phone penetration exceeding 100 per 100 people and internet usage exceeding 75%,
account ownership in Iraq is less than 30% and remains heavily cash-dependent. The study concluded that
the barriers facing Iraq are institutional, not structural, and recommended developing a coordinated
national strategy for financial inclusion, leveraging digital payments to enhance resilience, diversify the
economy, and reduce reliance on oil revenues.
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