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Abstract:

This research examines the relationship between financial inclusion and the informal financial sector in
the Iraqi economy, the importance of integrating financially excluded groups into the formal financial
system. The study aims to analyze the current state of financial inclusion in Iraq, identify the reasons behind
the expansion of the informal financial sector, and explore how the weakness of formal financial services
contributes to its growth.Furthermore, it emphasizes the role of financial inclusion as a strategic tool to
stimulate and regulate informal financial activities, thereby promoting financial stability and enhancing
economicinclusion. The research adopts a descriptive-analytical approach supported by data and previous
case studies, and concludes with recommendations to strengthen the effectiveness of financial inclusion in
narrowing the gap between the formal and informal sectors and improving overall economic performance.
Keywords: Financial inclusion, informal financial sector, economic development, financial access, financial

literacy, microfinance, formalization, fiscal policy.
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