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Abstract

This study aims to examine the role of digital accounting systems in improving the quality of financial
reports and supporting financial inclusion in private banks operating in the Kurdistan Region of Iraq. The
study gains its importance from the rapid digital transformation in the banking sector and the need to
evaluate the effectiveness of digital accounting tools in enhancing the accuracy and reliability of financial
information, thereby supporting financing and credit decisions.

The study adopted a descriptive—analytical approach, combining a theoretical framework and an empirical
investigation. The theoretical aspectinvolved a review of previous literature on digital accounting, financial
reporting quality, and financial inclusion to build a conceptual model explaining the relationships among
these variables. The empirical part was based on a questionnaire distributed to a sample of 110
administrative and financial employees across four private banks in the region, with a response rate of 88%.
Data were analyzed using the SPSS program, applying descriptive statistics and multiple linear regression
to test the hypotheses and examine the significance of relationships.

The findings revealed that the adoption of digital accounting systems significantly enhances the quality and
accuracy of financial reports, particularly through the automation of recording and reporting processes, as
well as the functional integration with electronic payment and collection systems. The results also showed
that the use of advanced accounting software, data security, and rapid data accessibility are key factors in
creating an integrated digital accounting environment. Moreover, statistical indicators confirmed a
significant relationship between the implementation of digital accounting systems and the achievement of
financial inclusion by increasing transparency and facilitating financing decisions.

The study concluded that digital transformation represents a strategic approach to strengthening
confidence in financial information and promoting the sustainability of the banking sector in the region.
Accordingly, it recommends investing in modern accounting software, expanding automation, improving
integration between financial and electronic systems, and developing robust data security mechanisms,
which collectively contribute to enhancing the quality and reliability of financial reports and strengthening

banks’ ability to achieve financial inclusion and support developmental financing.

Keywords: Digital Accounting, Financial Reporting Quality, Financial Inclusion.
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