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Abstract:

This study aims to analyze the impact of implementing environmental accounting on enhancing financial
sustainability in cement companies in the Kurdistan Region — Irag, with a focus on the sub-dimensions of
environmental accounting, namely: environmental disclosure, environmental cost measurement, and
compliance with international standards, and their effect on the dimensions of financial sustainability,
including sustainable profitability, long-term cost reduction, and regulatory compliance. The significance
of the study lies in the need to understand the detailed relationship between applying environmental
accounting and achieving sustainable financial performance in the local industrial sector, contributing to
bridging a knowledge gap in both local and international literature.

The study followed a descriptive-analytical approach, and a questionnaire was developed to collect data
from a sample of 110 participants, including accountants, financial managers, and environmental
accounting specialists in five cement companies. A total of 97 valid questionnaires were analyzed using
SPSS. Multiple linear regression was employed to assess the impact of the independent variables
(environmental disclosure, environmental cost measurement, compliance with international standards) on
the dependent variable, financial sustainability. The reliability of the questionnaire was tested using
Cronbach’s alpha to ensure internal consistency of the items.

The results revealed a positive and statistically significant effect of implementing environmental accounting
on enhancing financial sustainability. Practices of environmental disclosure, environmental cost
measurement, and compliance with international standards contributed to improving sustainable
profitability, reducing long-term costs, and enhancing regulatory compliance. The findings also indicated
that integrating these into operational and strategic processes supports financial decision-making and
achieves a sustainable balance between economic and environmental dimensions.

Based on the findings, the study recommends that cement companies focus on improving environmental
disclosure and environmental cost measurement, enhance adherence to international standards, and
effectively integrate them into operational and strategic processes to ensure transparency, accountability,
and improved financial sustainability, thereby increasing competitiveness and achieving sustainable

development in the local cement sector.

Keywords: Environmental Accounting, Financial Sustainability, Cement Companies, Kurdistan Region —
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