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Abstract

Traditional cost accounting models are facing increasing challenges in light of the accelerating digital
transformation, as they are no longer capable of efficiently handling real-time data requirements or
supporting decision-making in environments that rely on advanced systems such as ERP, cloud computing,
and intelligent data analytics tools. The problem addressed in this study stems from functional gaps in these
models when applied within digital environments, necessitating an evaluation of their performance,
identification of deficiencies, and the proposal of appropriate solutions aligned with technological
developments.

This study aims to analyse the impact of digital transformation on traditional cost accounting models and
assess their compatibility with modern digital requirements, while offering practical recommendations for
their development. The study population includes companies operating within the digital economy, with
EarthLink Telecommunication purposefully selected as the case study sample, representing a real-world
example of a company functioning in a fully digital environment.

The findings revealed that traditional models exhibit limitations in cost allocation accuracy and efficiency
in resource distribution under digital settings. In contrast, integrating these models with modern digital
tools contributed to improving the quality of accounting information and accelerating report generation.
Digital systems also enhanced performance monitoring and supported more effective decision-making.

The study recommends expanding the adoption of digitally integrated cost accounting models, developing
mechanisms for monitoring digital costs, and training accounting personnel in modern cost concepts. These
measures contribute to improving financial performance efficiency in institutions operating within digital

business environments.

Keywords: Digital transformation, Traditional cost accounting, Resource planning systems, Activity-Based

Costing.
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