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Abstract

This study explores the role that financial soundness indicators can play in strengthening the foundation
of financial inclusion, specifically through the usage dimension of financial services, which primarily
involves credit and deposit activity. The Iraqi banking sector faces a gap in the usage of financial services
due to low levels of financial transactions, and a reliance on informal or semi-formal mechanisms for
obtaining credit and making deposits—both of which contradict the core principles of financial inclusion.
The main objective of this research is to examine how financial soundness indicators can enhance the
stability of the Iragi banking sector, thereby improving its capacity to attract a broader customer base and
advance its financial services. This, in turn, would contribute to building public trust in the sector’s actual

ability to withstand various financial crises.

The methodological approach is based on the analysis of quarterly financial data from the Iragi banking
sector over eight years (2016—2023). The data were processed using both descriptive and inferential
analysis techniques, through Excel and SPSS software. Among the key findings is the significant role of
financial soundness indicators in expanding the usage of financial services—aparticularly profitability
indicators, which have shown continuous growth. This trend reflects increased of trust in the sector’s
strength and profit-generating capacity. Therefore, it is recommended that all financial soundness
indicators be given due attention, as they play a vital role in enhancing trust in the banking sector,
supporting financial stability, and promoting greater usage of financial services, including credit, deposits,

and other financial products.

Keywords: Financial soundness, Financial stability, Financial services usage, Financial inclusion.
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Model Summary
Model R R Square Adjusted RSquare | Std. Error of the Estimate
1 411° .169 A4 .26715
ANOVA
Sum of
Model df Mean Square F Sig.
Squares
6.0
Regression 435 1 435 .020
92
1
Residual 2.141 30 .071
Total 2.576 31
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Model Summary

Std. Error of the
Model R R Square Adjusted R Square
Estimate
1 .627° .393 372 .22834

2 = R?/(1 — R?):AYS Aiall g (Cohen,1988) i Al staal) o falaie) £2 Loy Lgie jadll g <l piial) (il 568 (B 2

Audpally LI psladl ol § ooy | @ | ::3 caec
ISSN Print 3107-2666  ISSN Online  3107-2674



ANOVA

Model

Sum of Squares df Mean Square F Sig.
Regression 1.012 1 1.012 19.401 .000°
1 Residual 1.564 30 .052
Total 2.576 31
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Model Summary

Std. Error of the

Model R R Square Adjusted R Square

Estimate
1 .296° .088 .057 .27984
ANOVA
Model Sum of Squares df Mean Square F Sig.
Regression .226 1 .226 2.891 .099°
1 Residual 2.349 30 .078
Total 2.576 31
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Model Summary
Std. Error of the
Model R R Square Adjusted R Square
Estimate
1 499° 249 223 .25401
ANOVA
Model Sum of Squares df Mean Square F Sig.

Regression .640 1 .640 9.921 .004°

1 Residual 1.936 30 .065
Total 2.576 31
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Model Summary
Std. Error of the
Model R R Square Adjusted R Square
Estimate
1 .653 427 342 .23384
ANOVA?
Sum of
Model df Mean Square F Sig.
Squares
Regression 1.099 4 275 5.027 .004°
1 Residual 1.476 27 .055
Total 2.576 31
Coefficients
Standardized
Unstandardized Coefficients
Model Coefficients t Sig.
B Std. Error Beta

(Constant) 1.003 230 4,354 .000
X1 153 227 155 .674 .506
1 X2 387 136 .568 2.851 .008
X3 .028 .089 .056 316 754
X4 -.120- 120 -.237- -.994- 329
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